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NATIONAL BUDGET 

By Raymond White 

 

 I will paraphrase Thomas Jefferson. (I’d give you the quote but I don’t have it.) 

He said (something like): The country will go broke “when people learn that they can 

vote themselves benefits from the public trust.” 

 He was exactly right. 

 We love freedom and democracy. We would not like it at all if we were ants, each 

one expendable for the good of the colony. But the problem with freedom, and the 

difficulty it creates for the human colony, is that we want what we want now, the colony 

be damned. And if we all take what we want, when we want, then the colony dies.  

 So there has to be a balance between too much freedom (anarchy) which gets 

everyone killed, and too much law (communism) which gets everyone killed. 

 The problem is good balance is hard to find and impossible to maintain. So we do 

the best we can with laws, trying not to have too many or too few of them. 

 There is one area where we don’t seem to have it right at all. And that is the area 

of the national budget: how much money the government takes in (taxes and inflation), 

verses how much money the government shells out to do all the things we want the 

government to do. The government clearly shells out much more than it takes in and that 

difference we call the deficit. And as anyone who has ever balanced a checkbook knows, 

a long running deficit will eventually lead to financial ruin. 

 So, how do we fix it? Well, balance the budget, of course. 

 Not so fast. We can’t balance the budget.  

 Why? Because, as Thomas Jefferson warned, the people have discovered that they 

can vote themselves benefits from the public treasury. And that is the dictatorial power 

that the voters have over their office holders. “I won’t vote for you unless you give me 

goodies”; that is, entitlements. The country be damned, I want my stuff and I want it 

now! And candidates are helpless to do anything but comply. If they tell the truth, “We 

can’t afford to give you more stuff,” they don’t get elected. Only those candidates who 

promise to faithfully bankrupt the country can get elected. And that’s the devil in 

democracy. 

 So, is there an escape? 

 There may be one ― just one. You’ll be shocked by this (we conservatives 

always want smaller government) but, truth is, we need a forth branch of government: a 

Federal Auditor. The job of the Federal Auditor is to veto all laws that cause federal 

expenditures to exceed federal income; in short, to force a balanced budget.  

 To say it a bit differently, the Federal Auditor must have the same veto authority 

to veto laws that are too expensive, as the Supreme Court has to veto laws that are not 

constitutional, as the President has to veto laws (by not signing) that he just doesn’t like. 

 And, no, the Federal Auditor must not be the Federal Reserve Bank which is a 

bank and therefore would have a horrible conflict of interest if it were tasked to cap 

government spending as well as create and control the amount and velocity of money 

(which it shouldn’t even be allowed to do that, but that’s a subject for different writing). 

The Federal Auditor is not a bank and must not be a bank. It is an auditor whose job is to 

keep the government solvent, not to rescue the economy every time it gets into trouble. 
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 Now, one may argue, if the government pulls in its horns and has to actually live 

within its means (like the rest of us), we’ll have a horrible depression because prices will 

all fall. Yes indeed, prices will fall ― to where they used to be and where they should 

have remained. The reason we have outrageously high prices and inflation is because we 

vote ourselves goodies from the public trust, and the only way government can keep up 

with our constant new demands is to steal wealth from us by inflation ― robbing Peter to 

pay Paul (really it’s robbing Peter to pay Peter) or more accurately, quietly stealing from 

tax payers through inflation in order to give tax payers the goodies they demand. But it 

must be done quietly with inflation so that congressmen don’t get fired for raising taxes.  

 So, who appoints the Federal Auditors? Well, if they are elected, they will be 

forced by voters to abandoned their assigned mandate and allow government. I think they 

should be appointed as directors on corporation boards. They should come from auditing 

companies, from boards of major companies, from (sigh) the FED, and there should be a 

balance of power among them.  

 Ultimately, what I’d really like to see happen, but could never happen within our 

lifetimes, is for the U.S. Treasury to be a distinct fourth branch of government, separate 

from congress. Fire the FED and restore the duty of maintaining the currency to the 

Treasury, and let the Treasury assume the duty of Federal Auditor giving it full veto 

authority to force Congress to balance its budget. 

 That’s my opinion. 

 


